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1. Consider that you are analysing firms across industries and over time using the sales to total assets ratio.
Why the proporfionality condition may be violated in this case?

2.Barth-Cram-Nelson (2001) developed a new model to predict future cash flows. Why and how their model is
better than the earlier models used to predict fufure cash flows?

3. How should corporate international diversification affect analysts' forecast accuracy and bias, and why? (Duru
and Reeb, 2002)




