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Prof. Kallunki’s lectures:

1. Below are six statements. Answer whether they are true or false [correct answer = 2p., wrong
answer = -2p., no answer = 0p. Min: Op., max: 12p.]

a) Schleifer and Vishny (1997) give a well-known definition for accounting conservatism.
b) Shareholders can influence managers indirectly through the board of directors.

¢) More rigorous theoretical analyses do not help in addressing the endogeneity problem.
d) Yermarck (1996) reports that the firm value decreases with the board size.

e) In their article “Tax Noncompliance and Insider Trading”, Kallunki, Mikkonen, Nilsson and
Setterberg (2015) show that insiders sell their stocks to avoid taxes.

f) Roll’s (1986) “Hubris Hypothesis” means that managers in acquiring firms pay too much for
their targets.

2. Explain briefly theoretical background and empirical results summarized in the following figure
[6p.]
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Prof. Nilsson’s lectures:

3. Shortly describe four of the six Principles of Responsible Investment issued by the United Nations
(PRI). [6p.]



