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Answer to all four questions using full sentences. Good luck.

Vastaa kaikkiin neljaan kysymykseen kdyttamalld kokonaisia virkkeitd. Menestysta.

Question 1: Decision usefulness approach to financial accounting and reporting has two perspectives
(Scott, lectures).

a) Please describe the perspectives and compare these to each other.

b) Why these perspectives are needed?

c) Which one of these perspectives accountants favour nowadays and why?

Question 2: Collins and Kothari (1989) study the relationship between stock returns and unexpected
change in accounting earnings (i.e. earnings response coefficient, ERC).

a) Describe their hypotheses, research design and empirical findings.
b) In their study, they take into account the difference in lead-lag structure between small and
large firms. Why?

Question 3: How does Atiase and Bamber’s (1994) study help us to understand the reasons for
trading volume reactions to accounting earnings announcements? Please describe their research
design. Provide also the limitations of the study.

Question 4: Please discuss

a) what does it mean when accounting standard change have economic consequences. To clarify
please give an example from the textbook or from the literature.

b) do accounting standard change create economic consequences in efficient market? Why/why
not?



