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1. Provide short answers to the following questions (6 points)

a. Provide evidence that “expected returns” vary across assets

b. What does the CAPM say about variation among assets?

c. Doe the spread in average returns of “value” and “growth” stocks implicate a failure of

the CAPM?

d. What makes the former an anomaly to the CAPM?

2. The Fama--MacBeth procedure (6 points)

3. Return predictability (6 points)

4. Value and momentum everywhere (6 points)



