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1. Exam

Answer all the questions 1-5.

1. Derive the r Percent Rule of extraction and describe the optimal price and extraction paths for minerals.

2. Explain why open access is a problemi in fishery? (Hint: use graphs)

3. Explain what is a Pigovian fee. By using graphs illustrate and explaine what is the optimal Pigovian fee
on pollutant emissions with two victims of pollution.

4. Describe the main characteristics of a contingent valuation (CV) method and the components of
designing a CV study.

5. Describe a forest rotation model. Derive the rule for the efficient timing of a timber harvest and interpret
the the rule. Show by using the rule (comparative statics) how increase in planting costs affect optimal

harvest age. Hint: W = F&\Smi |b~ T —em !




